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SUB J : SECRETARY'S INITIATIVE ON DOUBLE TAXATION TREATIES 
STATE 162751 

1. NEW MINFIN CASTILLO AND DIRECTOR INDEF (EXTERNAL FINANCE 
INSTITUTE) ORMACHEA EXPRESSED INTEREST IN NEGOTIATING DOUBLE 
TAXATION TREATY ON GROUNDS THAT IT WOULD HELP STIMULATE US 
INVESTMENT. ADCM SAID USG UNABLE NEGOTIATE TAX-SHARING CREDIT 
PROVISIONS OR OTHER TYPES INVESTMENT INCENTIVES, BUT MINFIN AND 
ORMACHEA STILL BELIEVED DOUBLE TAXATION TREATY WOULD OPERATE AS 
INVESTMENT INCENTIVE. 

2. COMMENT: WOULD APPRECIATE JUDGEMENT USG TAX EXPERTS ON 
WHETHER STANDARD DOUBLE TAXATION TREATY SHOULD BE REGARDED 
BY GOB AS INCENTIVE TO INVEST IN BOLIVIA. US INVESTMENT IN 
BOLIVIA NOW RISING FOLLOWING PERIOD OF DECLINE. 
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